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Consumer Credit Exceeded Expectations in December

Consumer credit outperformed consensus expectations with a gain of $18.8 billion in December.
Both nonrevolving and revolving credit contributed to the net gain.

Revolving Credit Saw Stronger Growth

e Consumer credit increased $18.8 billion in December, the
highest level in the past 10 months and more than $6 billion
higher than consensus expectations.

e Nonrevolving credit (student and auto loans) saw growth of
8.0 percent, year over year. Revolving credit, which is primarily
made up of credit card loans, increased at 1.9 percent year over
year, the highest level in over six years.

Outlook for Credit Growth Looks Positive

e Consumer credit as a percent of disposable personal income
increased to an all-time high of 24.6 percent, indicating
consumers have become more comfortable accruing debt.

e The SLO survey released earlier this week stated that many
banks had eased lending standards and had experienced higher
demand for loans ex-autos. If these trends continue it could
mean further growth for consumer credit going forward.

Consumer Credit

Excludes Mortgages, Home Equity Loans & Auto Leases
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